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Sciences Dortmund (unbekannt), language: English, abstract: Inhaltsangabe:Abstract: Brands have existed for
several hundreds of years. Farmers used to brand their cattle by burning a mark into their fur. Others engraved
initials into their valuables. The mark showed who the possession belonged to or where the cattle or goods
originated from. This tradition still lives on in the logos, names, symbols and designs companies give to their
products and services to distinguish their offers from the others the competitors. From a simple marking of
possessions and origin, branding has come a long way. Nowadays, companies invest a great amount of
resources into building, maintaining and nurturing their brands. In acquisitions, companies pay a huge amount
of money for a brand. Take Nestlé s acquisition of Rowntree, which owns brands like Kit Kat and Smarties, as
an example. Nestlé paid five times the net asset value of Rowntree in order to acquire stable brands. Why do
companies pay such large sums of money for an invisible asset like a brand The answer is simple: consumers
do the same. Studies showed that consumers pay a far higher price for a product or service of a well-known
brand they trust than for a comparable offer from a less well-know brand. Brands make up for a big chunk of
a firm s revenues today and make sales predictable. As Internet and mobile communication grows in terms of
users and becomes more important in their users lives, brands are unsure of how to handle this new medium
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